AUDITORS

BCB

Senvice With Trust

Report on the Financial Statements
We have audited the accompanying consolidated financial statements of Bangladesh Commerce
Bank Limited and its subsidiary namely Commerce Bank Securities and Investment Limited (“the

Group”) as well as the separate financial statements of Bangladesh Commerce Bank Limited (“the

Bank”), which comprise the consolidated balance sheet of the Group and the separate balance sheet

of the Bank as at 31 December 2016, and the consolidated and separate profit and loss accounts,

consolidated and separate statements of changes in equity and consolidated and separate cash flow
statements of the Group and the Bank respectively for the year then ended and a summary of
significant accounting policies and other explanatory information.

for the Financial States nternal Controls

Management is responsible for the preparation of consolidated financial statements of the Group
and also the separate financial statements of the Bank that give a true and fair view in accordance
with Bangladesh Financial Reporting Standards as explained in note # 2.1 and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements of the Group and also separate financial statements of the Bank that are free from
material misstatement, whether due to fraud or error. The Bank Company (Amendment) Act, 2013
and the Bangladesh Bank Regulations require the Management to ensure effective internal audit,
internal control and risk management functions of the Bank. The Management is also required to
make a self-assessment on the effectivencss of anti-fraud internal controls and report to Bangladesh
Bank on nstancesof fraud and forgeries
Auditors’ Responsibilit
Our respensibiiy is to express an opinion on these consolidated fnancial statemens of he Group
and the separate financial statements of the Bank based on our audit. We conducted our audit in
accordance with Bangladesh Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements of the Group and separate financial statements of the Bank
are free from material misstatement
An audit involves performing_procedures 1o obtain audit evidence about the amounts and
disclosures in the consolidated financial statements of the Group and separate financial statements
of the Bank. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the consolidated financial statements of the Group and
separate financial statements of the Bank, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements of the Group and separate financial statements of the Bank that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonablenss of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements of the Group and also separaic
financial statements of the Ba

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.

Basis for Qualified Opinion

a. Our audit revealed the following for the year ended 31 December 2016:

There remains a shortfall of Taka 297.13 crore in making provision for loan-loss against loans and
advances (Note # 7.9.1);

The provision for employees® gratuity of Taka 17.85 crore has not been accounted for in the
financial statements;

There has been a shortfall of Taka 10,25 crore in making provision against other assets (Note #9).
I the matters stated above have been considered in the financial statements, there would have
been a net loss of Taka 322.73 crore as against net profit of Taka 2.50 crore (afier tax)

b, While verifying the tax assessment status vis-a-vis the tax liability of the bank it reveals that,
the bank had an interest income on securities of Taka 25.25 crore in the year 2012 calculated
on accrual basis whereas realized income on the interest on securities of Taka 8.47 crore had
been taken into consideration for making provision for tax of that year. There thus has a
shortfall of Taka 7.14 crore (42.5% of Taka 25.25 crore less Taka 8.47 crore) in making tax
provision of that year.

. Tocomply with the BASEL-III capital adequacy requirement conforming to section 13(2) of
Bank Company Act (Amendment) 2013 and BRPD Circular no. 35 dated 29 December 2010,
the bank should have Minimum Capital Requirement (MCR) of Taka 400 crore as against
‘which bank had Taka 46.01 crore; hence a shortfall of Taka 353.99 crore. (Note # 14.

d.  As per section 13 (2) of The Bank Company Act (Amendment) 2013 and BRPD Circular No.
35 dated 29 December 2010 to fulfill the Basel-IIl requirement, the required Capital to Risk
Weighted Assets Ratio (CRAR) of the Bank should have been 10.63% of Risk Weighted Assets
but the B‘lnk l\.\s maintained the same at 1.72% only as on 31 December 2016. (Note # 14.3)

Qualified Opi

Tn our opinion, except for the possible efects of the matters deseribed in the Basis for Qualified

Opinion paragraph, the consolidated financial statements of the Group and also the separate financial

statements of the Bank give a true and fair view of the financial position of the Group and the Bank

as at 31 December 2016, and of their financial performance and their cash flows for the year then

ended in accordance with Bangladesh Financial Reporting Standards as explained in note # 2.1.

Matter of Emphasis:

Without qualifying our report in respect of this matter, we draw attention of the shareholders of

Bangladesh Commerce Bank Limited (BCBL) t0 the fact that the borrowers were not classified for

required loan-loss provision on the ground of *Order of Stay’ by the High Court Division of the

Honorable Supreme Court of Bangladesh except providing for 1% under unclassified category.

Hence, a shortfall of Taka 117.90 crore in making provision for loan-loss against such loans and

advances,

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Bank Company (Amendment) Act, 2013 and the

rules and regulations issued by Bangladesh Bank, we except for as mentioned above also report that:

)  we have obtained all the information and explanation which to the best of our knowledge and

belief were necessary for the purpose of our audit and made due verification thereof:

o the extent noted during the course of our audit work performed on the basis stated under

the Auditors’ Responsibility section in forming the above opinion on the consolidated

financial statements of the Group and the financial statements of the Bank and considering
the reports of the Management to Bangladesh Bank on anti-fraud internal controls and
instances of fraud and forgerics as stated under the Managemens Responsibilty for the

Financial Statements and Internal Control

internal audit. internal control and risk management arrangements of the Group and the Bank

as disclosed in note # 2.19 to the financial statements appeared o be materially adequate:

nothing has come to our atiention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental commitied by employees of the

Bank and its related entities:

financial statements of the subsidiary, namely, Commerce Bank Securities and Tnvestment

Limited of the Bank has been audited by other auditor and has been properly reflected in the

consolidated financial statements:

i our pinion.proper books ofsecount s requird by law have bee kept by he Group and

the Bank so far as it appearcd from our examination of those bo

the consohdated balance sheet and consolidated profi and loss account of the Group and the

separate balance sheet and separate profit and loss account of the Bank dealt with by the

report are in agreement with the books of account;

f)  the expenditure incurred was for the purposes of the Bank’s business:

@ the consolidated financial statements of the Group and the separate financial statements of the
Bank have been drawn up in conformity with prevailing rules, regulations and accounting
standards as well as with related guidance issued by Bangladesh Bank;

by except for the facts as sated in Basis for Qualified Opinion paragraph (a)(i). adequate
provisions have been made for advances which are, in our opinion. doubtful of recovery:

i) the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements:

j)  the information and explanation required by us have been received and found satisfactory: and

k)  we have reviewed over 80% of the risk weighted assets and we have spent around 2,980
person hours for the audit of the books and accounts of the Bank.

b

&

: Bbus

MABS& J Partners
Chartered Accountants

Consolidated Balance Sheet
As at 31 December 2016

Dhaka,
30 March 2017

31123016 31123015
Parictars (e ][ 3E587 ][ 55
'PROPERTY AND ASSETS
3@ 213148155 1,5930,791,281
n hand (incuding foreign currencies) 1@ 268,114,950 260478372
Balonce with Bangladesh Bank and its agent bank(s)
(including foreign currencies) 32 1,843,366,604 1,670,312,908
Balance with other banks and financial institutions ) 6,977,733, 6,852,955,674
i Bangi 6,952,339,687 815,626,823
Gt Borgodesh 25,393,701 37,326,851
Money at call and short notice 5@ 131,300,000 35,300,000
@) 3,600,400,845  3,468,059,583
Government. 2,938,788,255 2,806,829,755
Others 61,612,590 ‘661,229,828
and Advances o 1684096078 1605882645
‘Creat, Overdrafs etc. 16,617,169,656 6.048,416,976
Bl urchased and dscounted 16926418 10,407,479
Fixed assets including premises, furiture and fixtures ) 151,780,105 167,012,517
Other assets %) 1,800,320,786 1,748,505,457
Non-banking assets 10 - -
Total Assets 31422112755 30261350967
LIABILITIES AND CAPITAL
, financial
16 7,318,208 203,287,375
D and other account 120) 25223480000  24,252,994,3%
et Recoun an Ot Aceounts et 1,344,723,585 1,332,667,044
Savings Bor 2,845,192,074 2110323848
Short Term Deposits 966,568,902 524,607,591
s oepots 9673,347,551 10,764,2686,677
inder Different Schemes. 121 2,855/699/049 2,662,124,94
Bit avanle 123 282,108,981 238,587,292
Bank Deposit 0,000, 1,100,000,000
Other Deg 124 1,051,835,968 820,376,992
Other liabilities 1) 2695972746 2,386,592,979
Total Liabilities 37,976,770,963 _76,843,874,744
Capital/Shareholders' Equity
paid-up-Ca 142 1,988,742,800 1,988,742,800
Shars Caplol 81 L. 36,500,000 36,500,000
Minorty Interest % %0
gk shre Aplcatin Honey 917,259,650 921,267,200
156) 245,714,600 220762941
160) 5920366 8920366
Revaluation Reserve for HTM Securities: 176) 156,568,071 15574519
Exchange Equalization Account :
ot and LossAccount Retaied Eamings 186) 146,636,215 126,768,306

3,500,341,793
31,427.112.754

otal Sharsholders Equity 3,418,576,222
Tom

and Shareholders' Eq

BANGLADESH COMMERCE BANK LIMITED AND ITS SUBSIDIARY
REPORT AND AUDITED CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

p— [rore | [ FFaz086 ][ siazaons |
S BRAGE SEET TS T Taka Balance Sheet
Contingent Liabilities As at 31 December 2016
inces and Endorsements 539,357,438 601,326,130
Lettr o Guarantees 191 102,945,225 414680011 Particulars Notes | 31122016 31122015
Ievocable Leter of Credit 763,516,439 459,112,345 Toka Taka
8ills for Collection 285,983,694 154,430,547 ~ PROPERTY AND ASSETS
Other contingent labilty 192 113,791,800 113,791,800 h 3 2131,201,389  1,930,546,279
ootk Cash in hand (including foreign currencies) 31 287,924,785 260,233,370
Other commitments lance with Bangladesh Bank and its agent bank (s)
Documentary Credits and short term trade (including foreign currencies) 32 1,843,366,604 1,670312,908
related transactions . .
Forward assets purchased and forward Balance with other banks and financial institutions 4 6695915843 6,651,621,098
deposits placed - -~ InBangiadesh 670,522,143 6614,294,247
Undrawn note issuance and revolving Outside Bangladesh 25,393,700 37,326,851
underwitng facilties - -
Undrawn formal standby facilties, credit lines and other Money at call and short notice 5 131,300,000 35,300,000
commiments Investments 6 4,223,187,000  4,105,827,979
e ——maaoea  Govemment 2,938,786,255 2,806,829,755
— 2403394396 1743390838 (prrs 1,284,398,835 1,298,998,223
The annexed notes form an integral part of these financial statements. Lowsa sid Advainie ; 1034006074 10458426450
W — J W Loans, Cash Credit, Overdrafts etc. 16,617,169,656 16,048,418,976
Managing Director irector Director Chairman Bils purchased and discounted 16,926,418 10,407,479
This toinour even date. «».L‘%'{) . Fied assetsincuding premises, furnture and fitures 8 143,098,557 157,023,519
Other assets 9 1,208,444913 110,572,158
Dhaka, MABS & J Partners
30 March 2017 Chartered Accountants  Non-banking assets 10 - -
Total Assets 30167333866 30049717487
Consolidated Profit and Loss Account
For the year ended 31 December 2016 Liabilities
Borrowings from other banks, financia institutions and agents 1 7,318,208 203,287,375
Particulars ‘ ‘ Notes | ‘ B ‘ ‘ o Deposits and other accounts 2 25223477302 24,252,945,083
a Accounts etc. 1,344,723,585 1,332,687,044
Interest Income 206 1871314282 2128365 oo b Eoeary Frroed
It oo Deposts nd omvdegs e 21() 5,548,448 LSBT Fed Deposts SETMISS | 10764286677
Net Interest Inc 625,765,835 465,486,041 Deposit under Different Schemes. 121 2,859,699,949 2,662,124,947
Income from Invest ments 2(2) 334,364,877 280,179,777 Bills Payable 123 282,108,981 238,587,292
Commission, Exchange Earnings & Brokerage: 2(a) 168,952,200 196406855 ank Deposit 1,200,000,000 1,100,000,000
Other Operating Income 24(a) 76,587,307 81,121,717 Other Deposis 124 1,051,836,260 820,327,684
581,904,384 507,708,349 other Liabilities 3 2470,403,094 2,189,414,558
Total operating income (A) 1,207,670.218 973,194,391
Total Liabilities 27,701,198,604_ __26,645,647,015
Salary and Alowances 25() 573,045,018 551,682,305 aghaljShartoldes Equly
Rent, Taxes, Insurance, Electrcy, etc 26(a) 133,357,940 131,667,533 Paic-up-Ca 12 1,988,742,800 1,988,742,800
Legal Expenses 1,376,961 2279460 e ol 110 36,500,000 36,500,000
Postage, Stamp, Telecommunication etc 27(a) 24,897,510 24535287 Right Share Applation Money 917,259,650 921,287,200
Stationery, Printing, Advertsement etc. 28(2) 11,728,597 14030802 Statutory Reserve 15 245,714,600 220,762,941
Managing Director's salary and allowances 2 7,045,162 6360000 Other Reserve 16 8,920,366 920,366
Directors’ Fee 3 11715200 L'sggas0  Revaluation Reserve for HTM Securies 7 156,568,071 115,574,519
Exchange Equalization Account - -
Audit & Evaluation Fee 1,116,500 488,750
Depreciaton & Repalrof Foed Assets 31 5807282 56,496,450 | PoftandLoss Accoun-Reained Eamings 18 112,429,775 112,282,646
Other Expenses e 150 403 561 Isio0057;  Total Shareholders' Equity 346,135,262 __3,404,070,472
Total operating expenses (B) 960,493,731 944,010,008 Total Liabilities and Shareholders' Equity —3L167,333,866, _30,049,717,497,
Profit before Provision (C) 247,176,487 29,184,383
Provision for classifed loans 13.1() 45,675,173 6,606,231 N 31122016 31122015
Provision for unclassified loans 1312 - Particulars Notes Taka Taka
Other provisions 780328 -
Total provision (D) 93,558,461 6,606231  OFF-BALANCE SHEET ITEMS
Profit/(loss) before taxes (C-D) 153,618,026 22,578,152
Provision for Taxation 108,818,458 14,008,570 ntingent Liabilite
104,951,217 Tosaboso . Coningent :h ;“ 30,357,438 01326130
Deferred tax 3,867,241 380520 Acceptances and Endorsements 539,357, 1326,
ek ot/ ose) s tsaton 44,799,568 569,581 Letterof Guarantees 191 02,9525 414660011
Apy Irrevocable Letter of Credit 763,516,439 459,112,345
5‘31““7"{ RES?WE 15 24,951,659 1,653,995 Bill for Collection 285,983,694 154,430,547
General Reserve - - Other contingent iabilty 192 113,791,800 113,791,800
Dividends etc. | SN |
24,951,659 1,653,995
Retained surplus TOTAL CONTINGENT LIABILITIES — 105594596 1743340834
Earning Per Share (EPS) 34(a) 225 043
i Other commitments
The annexed roms form an integral part of these financial statements.
. b":‘:n_—\ ;%‘i pies Documentary Crdits and shot term trade.
lanaging Director frector irector airman reated ransactions A .
This is the Consolidated Profit and Loss Account referred to in our separate report of even date. B Forward assets purchased and forward
(b deposts placed . .
), &3 Partners Undrawn note issuance and revolving
30 March 2017 Chartered Accountants  undenwriting faclties . )
Undrawn formal standby faciltes, credit lines and other commitments
Consolidated Cash Flow Statement
For the year ended 31 December 2016 —_—
1 Off- 2105504596 __ 1743340834
2016 2015 =S, LRl
Particuars B
Cash flow from operating acti “The annexed notes form an inegral part o these financia statements.
Interest receipts 2,099,171,747 2,384,627,495 /
Intrest payments (05093787 (115,442,5) d /3/ @( NSy
Dividend recelpts 5,870,356 5,135,365 —
Fees and commission recepts n cash 142,599,939 146,406,855 ing Director irector irecto i
Cash paid to employees (564,053,089 (545,322,305) Managing Di Director Director Chairman
Cash paid to suppliers. (164,438,597) (175,559,465) ‘This is the Balance Sheet referred to in our separate report of even date. . |
Receipts from other operating actvites (item-ise) 188,569,264
Payments for other operating actvites (item-wise) 156,685,167) 15525720 Dhake, MABS & ] Partners
Operating profit before changes in operating N March 9017 Chartarad Aceanntante
assets and liabilities 432,275,188 200,732,575
ind Loss Accoun
Increase/(Decrease) inoperating assts & lisilties s7gess 1235500235 _
Statutory Deposits (24,951,659) (1,653,995) Forithis year:euded S1Descsmber 2016
Loan & advance to customers (575,269,618) (17,041,432) 2016 o
Other assets (item-wise) (32,825,652) (70,038,087) Pacticulars Taka Taka
Deposis from other banks (95,969,167) (121,447,625)
Deposis from 915,893,095 1,367,476,270 Interest Income 185,126,833 1,989,231,236
Other iablties account of customers. 280,988,535 378,245,104 T e T e« i BCRCIgS &t H R T TSy
let cash flow from operating activiti 500,140,721 __ 1,436,272,810 Income from Investments 2 330,627,976 279,895,527
B. Cash flow from investing activities Commisson, Exchange Earnings & Brokerage 3 106243885 68,240,007
Proceeds from sale of securities B B Gther Operating Income B 61372625 61,6887
Payments for purchase of government securiies (360,698,928) - 20 s
operating income .5
Purchase of property, plant & equipment (35,220,404) (22,205,584) ‘Tokal eperating Incoms (A) 1,108,824,876 883,322,817
Purchase/sale of subsidiary = - Salary and Alowances = 41072 521066210
Investment in Margin Loan (CBSIL) 64,187,248 (3290712)  Rent Toxes Insrance, Bty et 3 124569728 282704
Investment in Shares (CBSIL) 14,982,151) SO0 BSSES  ecommunicaton e 255 235
Net cash flow from) (used in)investing activites T (346714235) _ (BSA%6396)  Siorcry, ring, dvercement e 1 e 22700
C. Cash flow from financing activities Managing Directos salary and allowances 2 7,045,162 360,000
Receiptsfrom issue of deb instruments - - Drscovree g £ a0
Long Term loan payment to BCBL - - udt & Eval 5 v
Payment forredirmpon of ebt sruments : Do | Soeeon . Repeof e At ] Spmsse S
Receipts from issuing ordinary share/ rights share - - Total operating expenses (8) 13 575,052,842
Dividend paid - Profit before Provision (C): 215,956,463 8,269,975
et cath lw from (used ) financing actites (C) 23,101,923 B e e i 43,174,385 s
o. Cash and Cash 553,426,487  1423,878,439 o o ataite
b equival A : Total provision (D) ET¥ T I ———
£, Brfacts, ges on cash and Profit/(loss) before taxes (C-D) 124,898,790 8269975
F. Opening Cash and Cash Equivalent 11,625,876,710_ __ 10,201,998,271 Provsion for Taation 0,000 615,980
G. Cash and cash equivalents at end of year (D+E+F) (*) 12,179,303,197_ __ 11,625,876,710_ 95,925,092 3515417
= I Deferedtax 3,874,908 3,100
(*) Closing Cash & Cash Equivalent Netproft loss) afertaxation 25,098,790 1,653,995
P ions
Cash in Hand (inciuding forelgn currency) 268,114,950 260478372 fory Reserve 15 26,951,659 1,653,995
Balance with Bangladesh Bank and its Agent Banks 1,643,366,604 1,670,312,908 General Reserve: 8 i
Balance with Other Bank's and Financial Institutions 6,977,733,388 6,852,955,674 Diliconds et
Money at Call on Short Notice 131,300,000 35,300,000 Retained surpas
Prize Bond 684,500 1,600.200 Earning per Share (EPS) H
Government Securities & FOR L 2938103755 2805229555
| 12,179,303,197_ __11,625,876,710 L
bl \ o /
Managing Director Director Director Chairman Managing Director Director Director
Piaka, W Beus This s the Proft nd Loss Account referrdto I our separate report o even date, . Bebes
30 March 2017 Dhaa,
MABS & J Partners 4 MABS &3 Partners
Chartered Accountants 0 arcn 2017 Chartered Accountants
Consolidated Statement of changes in Equity
For the year ended 31 December 2016
(Amount in Taks
Particutars Paid up Capital | Share Premium | Minority Tnterest|  Statutory | Revalustion | ouue necerve | profit/(Loss) otal
s on 01 January 2016 1,088,742,800 - 90 | 220,762,041 | 115,574,519 5,920,366 | 126,788,306 | _2,a60,789,021
[Share Capital BC1 Ltd. 36,500,000 - - - - - - 36,500,00¢
Prior Year's Adjustment - - : : = 5 E -
Right Share Application Money 917,259,650 - - - - - - 917,259,65¢
increase n Statutory Reserve - - - 24,951,659 - - s 24,951,655
Revaluation Reserve for HTM Securities : - - : 40,993,552 - - 40,093,553
et prot (oss) or the year - - - - - - 19,847,909 19,847,905
n 31 December 2016 2,042,502,450 - 50 | 2as,714,600 530,366 | _146,636,21 5,500,341,793
Batance as on 01 January 2015 1,988,742,800 - 90| 219,1 5,920,366 | 119,872,720 | _2,376,484,77:
[share Capital ecr Lt 36,500,000 - - - - - - 36,500,00¢
Prior vear's Adjustment - - - B B 5 s -
[Right share Application Money 921,267,200 - - - - - - 921,287,20¢
[increase n Statutory Reserve - - - 1,653,995 - - - 1,653,998
Revaluation Reserve for HTM Securities - - - - 75,734,669 - - 75,734,665
ssuance of Share Capital - - - - - - -
of Share Capital - - B - B - 5 -
Net Profit/(Loss) for the year - - - - - - 6,915,556 6,915,58¢
Batance as on 31 December 2015 2,946,530,000 - 50| 220,762,941 | 115,574,510 5,520,366 | 126,788,306 | _3,418,576,22:
- = — 7 LD e
Managing Director Director !
Dhaka, 1
30 March 2017 s 43 pariners
Chartered Accountants
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Cash Flow Statement iii)  Provision on loans and advances/investments 4132 Loans & Adviaces sed Provislon ik chargedand Jbnd:
3 r an er ‘shoul e impairment assessmer considering whet jective evidence o SO N
For the year ended 31 December 2016 PRSI A8 P BAS 30100 Sy S et (s STk R DY CHWGSE iier it ekl of 1 15 Kep n taret usprse account s er Galades ank idens and uch erest & ot accuned or 35
basis, income until realized from borrowers. Interests are not charged on bad / loss loans as per instructions of Bangladesh Bank.
2016 2015 88 s .
Particulars Bangiadesh Bank: As per BRPD crcula No.14 doted 23 September 2012, BRPD lrculr No. 19 daed 27 December 2012
Tala Tola 100 SR cher o 5 e 8 vy 303 ot ro Al 027 1 4 vr MR s o anchrlid Provision for oars and advances Is made on the bast of year-end review by the management and on the basis of
A Cash flow from operating activities loans (good/standard loans) has o be maintained regarciess of objectve evidence of impoirment. Also proviion or sub- instructions contaned in Bangladesh Bark BCD Crculr No- 3 of 1969, BCD Circular No. 20 dted 27 December 1994,
Inerest recepts 2,093,157,115 2,388,651,541 el G ot s nan 20 i 200, 536, 108 sl fo oara BRPD Cicar No-12 doted 04 September 1395, BRPD Creuar No- 16 dated 06 December 1998, BRPD Circulr No-9 dted
Interest payments (1,043,493,747) (1,415,442,845) ‘advances depending on the duration of overdue. Again as per BRPD circular no. 10 dated 18 September 2007 and BRPD 14 May 2001, BRPD Circular No-8 of 2005, BRPD Circular No-14 dated 23 September 2012, BRPD Circular No-19 dated 27
mer: receipts I 7?22’;:& ss’zig’olgi circular no. 14 dated 23 September 2012, a general provision at 1% s required to be provided for all off-balance sheet 'December 2012 and BRPD Circular No-05 dated 29 May 2013 at the following rates:
ees and commission receipts i cas 476, 240 exposures. .
Cash paid to employees (533,117,254) (527,426,210) ‘v nition of interest in suspense articulars Rate
Cash paid to supplers. (164,438,597) (16,863,611) L werest in susper . ) [General Provision on;
Icome Taxes paid 65017103 (12975263) BFRS: Loans and ackances to customers are generally classfid s Yoans and recehables as per BAS 39 and Interest dosifed ircoding S SoneT oo 3 S =
Receipts from other operating actvites em-wise) 166882397 65298129 Income Is recogrised through effectve Ineres rate method ver th term of the loan. Once a loan Is Impaied,Iterest el
Paymentsfor other operating activtes (tem-vise) 130,887,427 (133,197,029) =
Operating cash flow before changes in operating Bangladesh Bank: As per BRPD crcular no. 14 dated 23 September 2012, once a loan is lassied, nterest on such
Assets and Liabilities 400,401,837 181,420,103 Joans ore not allowed to be recognised as Income, rathe the corresponding amount needs to be credited to an Intrest n Enterpise %
whieh
Increase/(Decrease) in operating assets & liabilties 467865531 1,180,391,245 ¥ Gk compribersivalecoma s
Sttutory Deposts (24951,659) 1,653,999
SabDgoss Qi G e e (G 1 e i e v 0 i R e
805 ¢ 120 » F-Balance Sposure.
Qther asets (tem-wise) (32825652) (107,290360) Bangladesh Bank: Bangladesh Bank has Issued templates for financial statements which will strictly be followed by all o Solonce Shect x5 ™
pepusts o tier ks S| Gasnm banks. The templtes of financial statements fsued by Bangladesh Bank do not ncude Other Comprehensive Tncome nor |SpecificProvision on;
Depostsfrom customers 915,893,092 ,367,486,54 are the clements of Other Comprehensive Income allowed to b incuded in @ single Other Comprehensive Income (OCT) %
Other liabilies account of customers 280,988,535 360,338,715 Statement. As such the Bank does not prepare the other comprehensive income statement. However, elements of OCI, if (Goubitar ] %
Net cash flow from operating activities (A) 868,267,368 1,7361,811,348 any, are shown inth statements of changes in equty
8. Cash flow from investing activiies V) Financialinstruments - presentation and disclosure 920 s loans o adances o
Purchase of propety, plant & equipment (34,570,088) (22,205,584) hsaarticases Banolacksh Benk gukdalnescateqoriesrecogeies, anacre ar prasert: fancal Insrumants clferaidly [Coubiul St term agrcairs credt and o redt %
Purchase/sale of Securites & bond (360,698,929 from those prescribed in BAS 39. As such full disclosure and presentaton requirements of BFRS 7 and BAS 32 cannat be
Net cash used in investing activities (B) (395,269,013) (22,205,584) e o ranc semen 2.13.3  Provision for off Balance Sheet Exposures
C. Cash flow from financing activities v Financial guarantees
Receipts from issue of debt instruments B - r BAS 39, financial guarantees are contracts that require an entity to make specified payments o reimburse General provison 'ZRZ”V”‘""‘“ 1’“;’";‘;:;;’; “::“‘L"‘:; @;:7" °"d°:;“:“" ‘:"“1:; total off "T“"“ ;":
Payment for redemption of debtinsruments . 23,101,923 R AR e specied debtor fails to make payment when due n accordance with the terms of a exposures 35 per BRPD draar No. 8 a 19ust, 2007 and 18 September, 2007 respectivel ssued by
Receips from ising orcinary share/ righs share ) o et nemet. el gusarie labiis e recogiod WG ¢l o v and . el fr ek 1o Bangiacsh Berk.
Divdend paid . . amor the e of the fiancil uarantee. The fiancil Quarantee lsily is subsequently carid ot the higher of 2134 Tnvestment
J (usnd 05 2t st o o e e o et e e rr s Qo bncne e o st hove b shown
i i " ‘Treasury Bills : Face Value (Including unearned Income thereon)
Net increase in Cash and Cash Equivalent (A+8+C) 472,998,355 1,362,707,687 ‘Bangladesh Bank: As per BRPD Circular no. 14 dated 25 June 2003 financial guarantees such as letter of credit, letter of Prize Bon Price
E. guarantee wil be treated Shares and Debenture : Cost Price
F. Opening Cash and Cash Equivalent 11,424,297,132 _ 10,061,589,445 Vi) Cash and cash equivalent 214 Fixed Assets and Depreciation
G. Cash and cash equivalents at end of year (D+E+F) (*) k+] 11,897,25,487_ __11,424,207,132 BFRS: Cash and cash equivalent items should be reported as cash item as per BAS 7. (i) Assets are stated at cos less accumulated depreciat
Bangiadesh Bank: Some cash and cash equielent ems such as ‘money at call and on short note!, essury bil, 0 Dorscon 1o e hre ot e oy Tt o recucg e mthod n 3 e et o
(*) Closing Cash & Cash Equivalent Bangladesh Bank bils and prize bon are not shown a5 cash and cash equielents. Maney at call and on short ke
reasury bis, prize In nvestments Name of Assets Rate of depreciation
Cashin Hand (inluing foreign curency) 267,924,785 260,233,370 [Forure & Fure 0%
Balance with Bangladesh Bank and its Agent Bank 1,843,366,604 1670312908 )  Non-banking asset lroarior Decovation 0y
Balance with Other Bank's and Financial Insttutions 6,695,915,843 6,651,621,008 BFRS: No indication of Non-banking asset is found in any BFRS, Fachinery %
Money at Ca on Short Notice 131,300,000 35,300,000 Bangladesh Bank: As per BRPD Circular no. 14 dated 25 June 2003 there must exsta face fkem named Non-barking Motor Ve E
Government Secuites 88, 2606, aseet o
T x) Cash flow statement [Comput 0%
—1LB9Z295.487 _ L1A28297,132 BFRS: g is 2141
L, }) selected for the business or industry. The method selected
o @( s applied consistently.
— Intangble asset is an identifiable non-monetary asset without physical substance. An ntangible asset s recognised f it is
Managing Director Director Director ?m'"“"‘ w Asipar BRFO U4 probabie that the future economic bt tat are atributabe o the asets il flw to the entty and the cost of the
38"
BFRS: Bolance with Bangladesh Bank shouid be treated s other asse as I i not avallble for se I day to day operations
Dala, MABS'S.) Partners as per BAS 7. se s captalised only when it ncreass th n
30 March 2017 Chartered Accountants Balanc with e reats, ]
ey xi)  Presentation of intangible asset
I plelpepeldoe B BERS: An intangile asset must be identifed and recognised, and the discosure must be given as per BAS 38 Toa mtvewe used by BCBL represei the vakie of compuler apphation sofwere Rcenwed for the e of the berk:
(montin o) 1 oo
Jr—— PadupCapal | sharepromun | SO0y [ Reaton [ oo Ty e xili)  Off-balance sheet items. at the time of purchase and other directy attributable expenditure that are carried in customising the software for its
198742800 0760 | 18574519 920366 Taaees | aMeaman BFRS: There is no mﬂoepl of uﬂ-balanu sheet items in any BFRS; hence there is no requirement for disclosure of off- intended use. Software is amortised using the straight line method over the estimated useful life of 3 (Three) years
o gt om0 %00 pplcaton software
e s iadesh Bank: A pr BRPD rer . 14t 25 e 203 o bl s s (3 Lo e, Lecer o
e Guarantee etc.) must be disclosed separately on th foce o the balance sheet. 235 Naconchation of Bocks 6e ccounis
Mt v o
R 351 ? " ous
™ BFRS: r Books of account with regard to inter bank (in Bangladesh and outside Bangladesh) are reconciled and no material
L Lo Bangladesh Bank: As per BRW c\mu\ar no. 14 dated 25 June 2003 provision on loans and are.
et ProfLos) fo the year - 0.8 10,131 not be netted off against loans and advances.
) swssinen | seswon| _oomus|  uamem| weusam| 22 consolidation Procedure 216 Retirement benefits of the employees
ey ~ [ mumso] mosm] smou]  mames| smm] The canoldated rancil satements ncde the francil satements of Bangladesh Commerce Bak Lid an s 1) Empoyee beneft for gratuy is expensed on payment of the berefit.
[t Gt £ 1. 65000 - 00N subsidiary C i i ofthe financial ye= 2) The Bank operates a Bangladesh Commerce Bank Ltd. Gratuity Fund, provision for which is made annually covering all
Sp—— T S0 The statements have been prepared in accordance with Banqlaﬂesh Financial Reporting Standard 10. is eligible employes. It s operated by a separate Board of Trustees of the Bank.
S— nded 31 December 2016,
o | 23 Subsidiary 217 Auditors work-hour
) T Subsidiay is that enterpise which is contolled by the Bank. Control exists when the Bank has the poer, directy or “The external auditorofthe Bank MABS & 3 Prtners, Chartered Accountants worked fo more than of 2960 marhours at
e e Indirecty, to govern the fivancia and operating polcies of an enterprise from the cate that control commences unti the the Bancs, Head Offce and branches. During theiraut,they aucited above 80% ofthe Bank'risk welghted asses as on
2946,530,000 200762941 | 115,574,519 8,920,366 112,282,646 | 3404070472 that control ceases. The financial statements of subsidiary are included in the consolidated financial statements from the reporting date.
N the date that control effectively commences unt the date that the control effectively ceases. Subsiiary companies are
b o Nty consolidated using the purchase method of accounting 218 Audit Committee
Hansging Descor Drecor Do Owimn
o Yo R 24 Useof stimates and udgments Durng the year 2016 the *Audc ommite” o the Bank hs rencered 4 (fu) meeting. The Comite i as menton
A 217 |
) s The preparation of financal satements requires managemen to make judgments, estimates and assumptions that afect beo
G kotans the appicaton of accounting polices and the reported amounts of assets, abiltes, income and expenses. Actal results
‘may differ from these estimates Status with | Status with Educational
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized. Name the Bank the Qualification
(As;elanﬂ mh o oty s Committee
cember 2016 (Amount i Toka) 25 Ravenue Recognition [Mr_ Md. Shafiqul Islam Director Chairman M. Com. FCA
Uptooi 13 B 5 More than- Tapan Kumar Karmaker Director Member MA, MBA
s h o From ol Th evene duing h priod undar sl s recoizd i ho codionsas seced i Brgads Acortg e Abds s Director— T Membor 11 coon PO
i
ot g 2 20 Shdniuet iocneia
ek s il wma s smaisho . ) ) He, " the "Audit Commitee” 06:
[nvestment M‘I‘BJII 151,699.53 | 1604504850 1,515,095.368 RSO
o sooman| | o] e ) Interest is charged on dlasified loans and advances a5 per Bangladesh Bank BRPD circular No. 16 of 1989 and such 2) Review the financial statements of 2015 and proposed to submit the same before the board of directors for approva.
o s g s, e nd e s . S e - Interest was not taken into Income account upon realizaton. Reviewed the Management letter submitted by extemal auditor of the bank and instructed the management to take
o baring asets (i) Dividend income Is recognized at the time when it is realized. i auditor.
ot s o Sonistn | o .
at the time o reaization. ) Bresad "
iy e ks P P Fees, commission and discounts income same time increase the AD rato o the acceptable level.
e i sman Fees, a
(s e Sgaus o 9
o Sasr Sinanss B Y Investment income 2
T I YY) [TV M) M Y Interes income on investments is recogrized on accrual bass. Captl gain on investments n shares is lso ncuded in
e e TR , . Copial gain  Reviewing th dea ot o Limited o the yeor
Baw e - 2 e e
Interms of the provisions of BAS-1 “Presentation of Financl Satements"
e st e e e oty i ot & Reviewof Barigadesh
) y
e . 26 Eamings Per Share (EPS) 219 Risk Management
he ings Per Share (E9S) in B4 33 "Earings Per Share” which has been shown
s e s ot acm f e Lo Acorunt, T 1 haa culodat by i the back aeminge o the metber f ey The risk Management of Bengladesh Commerce Bank Linited evoves ideniicaion, mezsurement, montoring and
) Deposts an mmmnmmwnmvm rty and ayrer. ‘shares outstanding during the year. ‘controlling risks to ensure that:
ot s a5 i o
27 Foreign Currency Transactions
2)The Bnk'sriskexposure i withi the s estabished b Boerd o Dirctors.
Notes to the Financial Statements ‘Taka and recorded at the ruling Exrmnge rates applicable. ) The Bank's risk taking decisions are in fine with the business strategy and objectives set by Board of Directors of the
For the year ended 31 December 2016 e e po o fects of Cranges Bark s el s Bangadesh Bank guidenes.
N ) The Bank's sk taking decisions are explict and dear.
10 Legal Status and Nature of the Company Bangladesh d) Sufficient capital as a buffer s available to take risk.
‘The Bangladesh Commerce Bank Limited was incorporated in Bangladesh as a Public Limited Company as on the 01 June date at the mid rates.
198G 4 o o 1§ Sk 718 (0 eetortfrn i it ey e b
adjusted to_ renenue ‘Bangladesh Commerce Bank Linited is exposed to market rsk i variety of ways. Market isk exposure is mainly explictin
‘The principal place of business is at the Registered Office at Eunoos Trade Center, Level -22, 52-53 Dilkusha C/A, Dhaka, through foreign exchange trading account.
portolo of s v ¢ Market
Bangladesh. The by Kinds of commercil 28 Reporting beriod
customers through s branches. ) . o o v - - " - Risk s implict such as iner to maturity mismatch of
These finanial statements of the Bank and is subsdiry cover r year from 1 January 2016 to 31 December
11 Subsidiary of the Bank Lot ¥ Gankiend sl Saiclany cover one, calencer yeas Front 1 ey g foreign curency postions. The portfolos are beig revalued at an intenval at curent mrket price o marking to market
Commerce Bank Securites & Investments Linited (CBSIL) s fully owned subsidiary company of Bangladesh Commerce basis. Besides, the porfolos have been synchronized in lne vith Bangladesh Bark guidelines of rsk based Capital
o g 29 Statement of Cash Flows deauacy
& Fims, Dhaka vide certifcte ofincorporaton no. C-87050/10. CBSIL started is operatio from 01 June 2011, The main Cash Fow Statement s prepared princpally in accordance with BAS 7 * Statement of Cash Flows* under direct method as )
‘objective of the company for which per BRPD circular no-14 dated 25 June 2003. The statement of Cash Flows shows the structure & changes Interest Rate Risk
T s management, portfl management, underwrtg el in cash & cash equivalents during the year. Cash Fiows during the period have been cisfied as operating activtes, i
20 Bas investing actvtes & financing acthvites.
give arise to Interest Rate Risk. The Bank Assess Interest Rate Risk in earning perspective which is traditional approach to
24 Statements of omplance 0 of Changesn eaulty Interest Rate Riskasessment and btaned the change inthe Net Interet Income (M) on et Interst
e onsit el s of e group e the Bk ad s i) el s of I Steentof sty s ot o e s o e et s et St e g (hentecine
i i
Banglacesh Commerce Bank Linted as at and for the year ended 31 Deceber 2016 have been prepared under the .
Statements" and relevant guidelines of Bangladesh Bank.
Historicl cost conventon, except for Govenment Secums which are sated at far value and in accordance with . Forelgn Exchange Risk
Banglcesh Fnancil e Fist ) of 211 Statement of Liquidity
Act- 2013, as amended by the BRPD Gircular 14 tted 25 June 2003, the rles and regulatons issued by Bangladesh Bark, ‘The Liquidity statement has been prepared in accordance with the remaining maturity grouping of the value of the assets “The Bank s a ed 0 Iteret Rate Risk, which g of forei  poston. It
sank and lbiites s on 31 December 2016,
Ad- 2013,  the. 212 Taxation
Teurements of th ark Conpony (Anmerdiner) ck 201, oo nd s e by Bndodeh Bk iy ek
sheloreal. The expense comprises current and deferred tax. Current tax and deferred tax is recognised in profit or loss except to the Equity
fon or i in equiy. ity .
1) Investment in shares and securities —— Tax el designed poicy framenork,
'BFRS: A per requirements of BAS . .
profit and loss account” or under “available for sale” where any change in the fair value (s measured in accordance Mm In comphance with BAS-12 * Income Taxes", prowision for current Income b has been made @ 42.50% on bushess Credit Risk
BFRS. ¥ income,@ 20% on dividend income and @ 10% on capital gain on sale of shares, after considering some of the add backs )
to income and disallowances of expenditure as per Income Tax Ordinance 1984 and time to time amendment to issue earises mainy form ending,trade iance leasing and treasury busig This can be desrbed as potental o arsing
‘Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 investments in quoted shares and unquoted shares ifferent S.R.0 and dircular ssued by the National Board of Revenue. from the faure of a counter party to perform as per contractual agreement with the Bark. The fallure may result from
Provision has 2122 Deferred taxation unwillingness of the counter party or decine in hs/ her financial condition. Therefore, the Bank's credit risk management
Deferred tax liabilities are the amount of income taxes payable in future periods in respect of taxable temporary ativities have been designed to address all these issues. Steps have already been implemented of Bangladesh Bank
) Revaluation gains/losses on Government securites differences. Deferred tax assets are the amount of income taxes recoverable n future periods in respect of deductible requirements and some are in under pocess.
SR ol e of ol o Trag (W N temporary differences. Deferred tax assets and liabilities are recognised for the future tax consequences of timing
e s o o s o i o s i o g e e it o Sl
Maturty (HTM) are measured at amortised cost method and iterest income s recognise through the profit and loss D st ] i s oo sk e s el S st v b i o ity
accout i enacted at the balance sheet date. The impact on the account of changes in the deferred tax assets and liailtes has also Y ———
datet 26 Moy dated been recognised inthe proit and oss account as per BAS-12 “Income Taxes'.
) Organizational Structre.
28 January 2009, HFT securities are revalued on the basis of mark to market and at year end any gains on revaluation of 213 and basis of their valuation 3 Sy essuemert
2.13.1 Cash and cash equivalents

losses on revaluaton

in the proft and loss

acaount, Interest on HFT securies inclucing amartisaion of dscount are recognised i the proft and loss account. HTH
secuites which have ot matured as at the balance sheet date are amortised at the year end and gains or losses on
amortisaton are recogrised in other reserve 25 2 part of equty.

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with Bangladesh Bank and highly
liquid financial assets which are subject to insignificant risk of changes in their fair value, and are used by the Bank
management for its short-term commitments.

The Bank Board of Diectors approved Creit Risk strategy and signifcant polices relating to Credit Risk. The Board of
Diectors of Bangladesh Commerce Bank Limited also set the parameter to mainain Bank's overall credt exposures. The

exiting credis.
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BANGLADESH COMMERCE BANK LIMITED AND ITS SUBSIDIARY
AUDITORS’ REPORT AND AUDITED CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
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[p—" 66 Do507125
Liquidity Risk ariza0ie S S s asuin e
Taka 02039 o5,
o wi i i Uptot monthato1 o G o .7 50911427
Bangladesh Commerce Bark Limited considers Liauiy Risk a major risk fo Bank, It arises when the cushion provided by noumand | U223 [ri3mantnd] ©™3 [ i0n vers] oversyenn]| o i e (s
e e stk en o oo 5 e T B ofDrcors o i Bk s gt T oot T e & ammerce 1061024 Sa15a09320
polces on particulr aspects Assets and Labilties i ez overs 1 s,
0 Sates of s e 12 b . e o e o ot G St it i o
approved Liqidty Contingencles Pl in policy guideline i lne with Bangladesh Bank's Core Rsk Guidelines. The Board of i o ArI N
Directors o Bangladesh Commerce Bark Limite has also approved specic Risk Limis fo proper lqudity management of Exrial Rorcoratown o oy
the Bank. 7] prreries:
s i Ssssornn
L% | Commercial Loan 61024
Reputation Risk Arising from Money Laundering Incidences 201.000] RHGA Tothe e
T o Construcion Lo 377,166,785 2
Money laundering risk is defined as the loss of reputation and expenses Iincurred as penalty for being negligent in 123,822,143 | B - - B B 123,822,143 | 139775462 150,
rton ring. The bank has alreas taken many steps requl ingladesh Bark for complying with Connamer Gt 51096410 Sa09132
Provton of oney et o bk s vy alan e S5 by Bt Bk oo e st 58785367 W
ngiades Toal s X mp—
e e aseoies 79 Loans & Adv Executives & il other st
Operational Risk e barng ecouns S o Bt Lo s ios s
e i EEre s ]
. ) o e roien Fur J— 7
Interal Control and Complance i a process o provide ‘Tmmunizaton and a high level , improper o5 - — St b st Provirt Fund
Sonah o L Kot 1672 L5l —mdisitn.
process,frauds, surprses and inabilty to comply with legal and regulatoy requirements. The bank ha already taken many wasas asvols - po—
ik, 1 SaseTor Frovon Tasetor
pried particutars Rate ate Froviaion
2350 e
e v cimaiod o T | e oo
T =) st s | ssomomen o
U o o o oot 7ith wonna | aiman 1030
“The ICT Risk Management s a full bown process for the bank to ensure maintenance or recovery Incuding uninterupted 5 7 1 e " o | " e
senvices to customers i all adverse events such as natura disaters, technologca fallres, human error et In order to ot T Ty T oo - P ] 4
organize Network resources, the bank pursues a cenral policy for administrator to secure Intranet and intermet network o awna| sarn s -
roanie Netviork the bork p ral policy for administotor Intranet and nc 428 Non Interest bearing A/C (Outside Bangladesh NOSTRO A/C) sasw | ow soness| g | omw
access. A securty polcy is in lace wih a formal statement of the rules that people who are given access must abide by Stizaen wosssor| S| e Y
partculars Currency  [Amountn Amountin | Amount | Conversion ||~ Amountin o A ret oA R | | 2w
1aid i the polcy. A 3 o < wor | anaper ot I oers snormas| | e [y
i Fc 7 it e
anaturalor P =3 D ) o | v ) i | on v P
= . o Sramana | son Do | awos| o
Fraud & Forgeries 1 R —r 7 i ey s g
Uik i i i i i jivics oo e
e term "Fraud' commonly includes acthiies such as theft corruptin, conspiracy, embezziement, money laundering, usos sy n| sas| ey m| sxaen 7
by et Fod 1 e e camponats O sk Ot sk s e ks st — —r 2 —r 0 7 oz
with errors or events in transaction processing ration. We are absolutely committed to maintain an honest, T S i B a1 L Aoy 10,379,260,074 syenaes
Lt e s i e o 1 5 P, s o o v o e e TR
open B el nertoned atmosphere e W‘ aaton. It s, , alo cor prever usos. w7 | 2| » wrm e e
detection. i major threats in g o T En STaTan .
e the T . . :::A.__ 246196439 112069148
: Tou o w—
In the year 2016, Internal Control & Compliance Division (ICCD), BCBL, has started to futher develop the Risk & Fraud
avareness culture among the employees & reduce the Ikelivood of fraud occurring in the Bank. Internal Cortrol & 741 paricuars o Losns snd Adeances
er e Sloie & Iebes e g n e Bark Ineml Corrol & e ot farson Soreney fonces B B S ek oy s fpp——
Interal Control (AFIC) systems to protec the bark from anticpated fraud & forgery in addition o regular comprehensive bt prorl gt Aol st
o
Audit & Inspectin in the branches. . 9, Dot coraersd g & seursd 21700208 106250
In comacin v Sk e stkn d s ey ko T sgun & gy it i trent 1 year (5 e o i s of o kg compry o ay of o m—
1CCD Checkis Wi 1 Huaditn 6, dum ety dr v s e
e e
Compliance of Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting Stan T Imattan - SHORTHOTIER (oter 5.9 121300000 25,200,000 (7) Maximum total amount of advances Inciuding temporary advance made at any t during the
o e s .
o It o s At o uridsh 148 e oo sathory fr s of Bt St fE o — © Mmool
Sadards (545 and Sangods Frarcl Reorig Sandard (FRS) i corext of Sagads o th sacr e evsunton S ompales r i n ek i cracins of he bk o oy beve et 8 ecar,
o oo Feduaton of Accounats Commites (IAC) 5 Ttemasonal Acenng Sandods (AS) and TR it 1 - A
ot Frecis Raparing Sardard (171, Whta reparng th il sasamacs, Bangudes Commrre Sork o =
Limited appled most o the BAS and BFRS, detaf of which are given below: a3 owstte anatatenn e 7600369 Bsws6r
— S S - s o s o T
Presentation of Fnandial Satemants i be ety ok Amount o an writen of o provson
Inventories 5(0)  CoNsoUDATED MoNEY AT CALL AND SHORT NoTICE - - A rakand st oo sy wetenof
Stotement of Cath Flows SRR - " 71434879 3584719
T Accounting Estmates and Erors 610630729 TIsA0886
v —— (01)Deals of on witen of
v oo et ot bt e (01 10485200 104700000
sonsasons ) inatve o i of s e 104652000 104700000
[ O At of witof 6 G ey =
revous e
Gurent yar 7200 50
Nt cstancing amount of witef o a the nd o the yea (a<) 1038700 104652000
1) Amount o wrtenof o for which o st s bl
S 742 BillsPurchased and Discounted B — TR
713 As per classfcatio ntothe ollowing broad categories
oyt n Grgcdsh 1632648 8357479
ot usde Bangacesh - 1450
p— T
v 714 As pr the remalning maturty grouping nthe following order
4 e Fayabi itin 1 i 16326418 10402479
200370300 g Over L month bt ess than 3 ot -
= e Over 3 month ut s a6 i
ot e oot St e .
Financial Instruments: Recogrition and Measurement aras esieos 1626418 10407475
B 7,141 Th otstandngbolace of Brg oo the bonk stood 3 Tka 7475 rore a5 n 31 D 2016,
L e v e mowas
"5 500,000 e Bk ke 16/617,169656 16,048,418,976
business Combinations JE— il Jrepotitioncte -
Iomsance Cntac = —— 661716965 1608418976
o ol ot O 31 comermsons i e Agts il Purchasd 8 Dicount 5360 1040747
o Reso ek s 2 s B
b e o 5 Fixed assts (Detait are shown n annexed -3)
Holor Vet 7,19 17265%
S ;”::;"' e a4 pmmy s e Fonture 2372 viois
scsur of et Gy s ey SFen S mont ot e 3 i Hactinery & Sqpmert L b
e e S a3 o Comier . w2 (541440
ViR & Fkton iy of vt 3 s o 2V Inteior 72,958,592
. Bank frmbrre— Hotsss 138695
Geners e —leLona1
w partcuars —— e | Bangadesh Commerce Bark Lined () 1308557 57059
@ "Fiures appearing n these Finandal  Stataments have been rounded  off o the nearest Taka, casi 5681548 so85000
Roara o s e s
[ - S— S—— SockofStatonry, Stmps & Secuty Satorary s s 558574
Balancn with Bangladesh Bank and s agent bank(s) (Mot 32) 1,843,366,600 1,670,312, Adar 4287299 50067194
TaSideions —isssTs Acrud neest & Commision Recehable 1126075 120194560
Searty Depsis 12861 1318795
Sengadeh Commare kL st s Sispense e 1246734 el
ast s Sundy ssts 10370983 74154195
T Tox g .
BCBL Generl Accurt 100578305 w7618
Cashinana I
s e 91 Advance Income Tox
T Opening o 0 a5
e Yeors dyster ! .
) Consoldated Cash nHand At dureg the e es0,103 0
ot Cormrts b e w21y s om0 " the e i
ast 90,166 sas002 QR 71375 AT
FTT T T WY 9.2 Stockof Statonery, tamps & Security tatonery
Sockof Satrery e st
St ot Sk 1 st ) Sy 57 Tos5n2
o ndesh Bank - e MIGR rcng Statrery 234758 25900
H mn s b e Skt SectySaterey L umen s
Tatsasen  Te03ioan
s i 93 Advance Rent, Advertisement, .
- - Hovrce Rert prn 50067194
Prepad Adrtsement 3575
Consldated Batance with Bagladesh Bark and s sgent bank(s) s 50,087,154
ot Commres B Uaes Cowan [ isner | L 04 & Commisson Receivable
et s i Iterest Recevabie 28075 120194580
e Lo o
stautory Doostt 14
oo rporing e (1 R of Decamber 016 ok oo o8 ey o Svanc o Octoer 016 BB s e o o 95 Securty Deposts
ety uc, Searty eposts 1286120 318795
Cash Reserv Rato (CRR) £ 6.5%of Average Demand & Time Liabiites
s hnsarva 1083100, 1,432,018000 ‘Suspense Accounts
o e e it Bl Bk Tetnatan | essotim Sundy s 402
i Advance aar 16500 144874
e i
T e Advanceagais Prataka Sochay Para 2620 4778
wintanea ot T rce agais rieg Stataary 6 2170
Advance hgat e Assts - 185840
StatutoryUuiity Ratio (81 139 Adhance agas 4 Bar B Knamar (E566) s 186730273
oA Semar e s . Tt
v S imsseom 97 Sundry Aesats
Surphus/ e 95,109,606 330,150,000 e s ren . 16100
Mantained Ratia ey T Cash Reitanc - 2000
erage bepos (Bemand & Time Lsbiltes) Taaiossses Tow6 e prpersyairp 5000
Foreion Remitance Settment AIC 100098 3898957
BALANCE WITH OTHER BANKS AND FINANCIAL INSTITUTIONS TH cashsttement 343500 23
nbangadesn Coman [ eemsain s proested il PP 5619758
Cutsce Sanlcesh (VGSTRO A Gene2) w00 57326081 e Gy kot 1) prieed Sima0
Subtotal (o) 48009283 0454,
& Consotdated tvestment Blocked Asets:
SogicdeshCommre ok Ui oo [ emeisma | esianon prn— Sy Oeposts ith oo ok 1. S50 350000
e o Advarce agais g 52200000 s.2000
ez S sub-total (0 55 55700000
In Bangladesh frmb—— Cowon sz sasnmn 2 Grand-tota o i T reasaass
sy 3 ] i perd
urrent Deposits: 109,531,211 100,851,327 e e company Tt i e
Agrani Bank Ltd. 49,077,920 58,757,700 99
25rsta Bk L, 5.818,407 16,156,290 7 toasano avances Tessaooeors | e0mmazesse am.g S - 25129
73 A par camifiction nto thefollowing broad categorien cundavgveser - .
Bangladesh Krishi Bank 1,000 1,00 s e - L e @812
Trust Bank 2,314,731 12,985,073 gy P ey Closing Balance -
Sonali Bank. 11,647,366 8,595,215 Ao 010 eat Geserat ccount
Dutch Bangla Bank Limited 325,349 74,678 Pyt Against Document (940) L General Account Cr. (19,184517,172) (18258972.999)
: Lo 2o S s e __wmsmsan
Pubali Bank Ltd. 20,681 45,196 L Bea TN SCBL General Acoun v 198500547 i,
Islami Bank Ltd. 3,628 L 9(s)  Consolidated
y i [y St Comre sk Ui () 14413 110572158
Al-Arafah Islami Bak Ltd. 7,751,419 3,700,258 e i o] P
Commerce Bank Securities & Investment Ltd. 30,573,339 532,281 outide sangiadesn T — TR
Rupali Bank Limited 2,001,000 2 10 Non Banking Assts
STD Accounts: 14,200,932 13,442,920 et - Las000 Fom s sl oW o mm - Wm0
Janata Bank Ltd. 10,987,922 7,024,255 ot S e SESE
T T — Y m
Uttara Bank Limited 126,480 122640 7a 7318208 203287375
! ot 50 7mn20 masiers | 1)
Rupali Bank Limi 4,265, Nttt 3 e it oo
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Social Islami Bank Limited 675,531 2,031,025 re o v s v Sy S5 aas Simies argiodesh Conmerce Bk Linied 7318208 w75
et S ere
Agrani Baank Ltd. 2,501,000 - ey casit I E—
74 Countrywiss Classificationof Loans and Advances 7318208 27375
oy Tosss09a07% 160882695 | 112 Maturty-wise borrowings
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i ’ s gifcans concentrstion ek mor than 3 ot 8 .
The City Bank Ltd. vl i T T O3 orts s tan e .
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People’s Leasing and Financial Services Ltd. 950,000,000 1,000,000,000 a2 s st oo " S 3 seanywise
Reliance Finane Ltd. 1,000,000,000 900,000,000 . - e myw - B
7.6 Clasincation of Loan as pargeographicat concentration
Fas Finance & Investment Ltd. 650,000,000 750,000,000 ooy Onision o 7450987 R s
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Service With Trust
1300 Consoldted eposts andsthr Accouts
s e Lt Bangladesh Commerce Bank Limited
[ — Details of large loan Annexure-B
As at 31 December 2016
) (Taka in crore)
SL# Group/ Client Name
e 21) Funded | Non-Funded Total
L samuna Agro Camical 12 2
2 |Nur-Un-Nobi & Alled Concern 10456 1045
O 3| Marine Vegitable Oi vils 6358 s
wem amy | 4 |oree Tadngtose 74 o7
. f— T — 5 P
o snamer pran REL Group 4935 .
. ey s [T ) o
v 209 "] S F.R Jute Trading Co. Itd. 36.24
- s e |7 JounjMish Speming Mis 03 30
ge=ny 8 |ss Groué 425 5
e i3 w20
e B
2 ” i . 9 |abul Khair Group 3B - 13
) . i e | 10 WS Lithun Febrics Ltd 229 101 3030
o 513 e 25) S0 o =
w o i 11 |Basundhara Group 2.80 #80
B i SR 12 I 1om Brothers BE| 160 “an
Y N B T 13 _|Toy Woods (80) o. Lt 05 950 00
. ot s 14 |ms Sharmin Jute and Ballrs H47 #a
e i 15 s MN Akter & Co. 149 uy
P B 6|t roup 687 o 699
HRL R Total ours|  wer] e
Bangladesh Commerce Bank Limited  Annexure-C
1222 s 220 2072, 201,00 202 s o HIGHLIGHTS OF THE OVERALL ACTIVITIES OF THE BANK
S e (Amount in Taka
: oo Si# Particulars 2016 2015
01 __|Paid up Capital 1,988,742,800 1,988,742,800
917,259,650 921,287,200
460,145,179 959,885,449 |
(3,539,854821) (3,040,114,551)
31,167,333,866 30,049,717,487
25,23,477,302 24,207,584,208
e s 16,634,096,074 16,058,826,456
(oot 31) 2500319 2,105,594,59 1743340834
s60.233.370 6595 634
? gae (asified Loans to Advance Rato %) 750 058
11 |Profit After Tax and Provision 25,098,790 153,995
BNy s Classified Advance 6,254,836,000 5,036,504,978
Provision kept against Classified Advance 740,735,3% 683,055,027
naszon sasnams 60501 T ———
10000 \rssors I 1038720 i
| — s Surplus/(Deficit) Provision (2,971,291,867) (2,223,985,289)
g e s 35260 s Costof Fund (%) 8.59 1054
——r asies 0 10,379,260,074 11,022,321,478
Oper 11,700,000 11,700,000 “Copital
- . [ —— [ 16564886702 | 14921,568,031 |
[R— Rl i T rrtian of s o et sk Grdig b don o o cammerci sk s 008 001
= e e — o i e sty of o & o A G 101 i o S ey Py
i Aot e 15 KYC & operton contrl procedure for the reventon of Money Launderig. The.Bank has srengthene the Intrnl Cotrl nd Audt EEU) 89,927 |
il be srengthened soon. 1.26 0.08
Managing Director Director Director Chairman 1% 00
wortow [ akizanis ) Otola, - 4
e oarch 2017 3 n 1,202
14.3 Capital to Risk weighted assets ratio (CRAR) sz Fixed Assets inCIUding prem- es, fl.l riture & Annexure-A
PSS ELATES ST v ks b 1 s 35 s 5 e 201, e o As on 31 December 2016
s s (Amount in Taka)
‘asassn b e e Cost Rate Written down | Written down
el ——u Balanceasat | Addition | Sale/ | Totalasat Charged upto | Charged |Adjustment| Totalasat | valueasat | valueason
Particulars during the | adjustment duringthe | during the
Nty et s a7 e 01.01.2016 year during | 31.12.2016 | Dep. | 01.01.2016 9 9 31122016 | 31.12.2016 | 31122015
Moo ot s the year year year
omamaer s 1 2 3 4 5(2+3-4) 7 8 9 10(7+8-9) 11(5-10) 12
2,971,291,867 2,447,389274 A. Premises
ik o st of rehadin o esrrts s e et ot o U land -
s of ok oot ek Building 250%
sy e ewmad i e - Construction/Capital Work in Process -
Sub total (A) - - - - - - -
e |B- Revaluation in Land & Building - -
] Sub total (B) . . . N :
Sub Total (A+B) - - - - - - - - - - R
i ol C. Furniture and Fixtures 49,245,814 830,037 50,075,851  10% 20,984,563 2,691,973 23,676,535 26,397,284 27,490,138
ez ssaassan [Mechanical Appliances 99,101,686 2,224,860 101,326,546 20% 69,344,79% 16,260,075 - 85,604,871 15,721,675 26,437,117
S I [Motor Vehicles 28603218 16,211,750 1,300,000 43,514,968 20% 25,673,337 1,942,631 1,300,000 26,315,968 17,199,000 1,726,5%
wositosies | is% |ardware & Software Automation 38999929 11,194,291 50194220 20% 28754437 6534964 35289401 14904819 13869636
I Interior Decoration 132,664,042 1,706,807 134,370,849 | 20% 6025552 15,456,733 75712260 58,658,590 72,958,592
i i |Computer Accessories 82809800 3,328,634 86,138,434 30% 69386281 6,534,964 - 75921245 10217,189 14,541,440
1 sswe |SubTotal () 431,424,489 35496379 1,300,000 465,620,868 274,398,939 49,421,340 1,300,000 322,520,279 143,098,557 157,023,519
™ |Total (A+B+ C] 431,424,489 35496379 1,300,000 465,620,868 274,398,939 49,421,340 1,300,000 322,520,279 143,008,557 157,023,519
o Tions ——
i
s710600 20762001 Minimum Capital Requirement (MCR) as per BASEL-III
Under Risk Based Capital Adequacy
— — As on 31 December 2016
Particulars (Tk.)
A. Regulatory Capital:
1. Common Equity Tier-1 Capital (CET-1) 338,275,326.23
2. Additional Tier-1 Capital (AT-1) .
3. Tier-2 Capital 121,869,852.91
4. Total Regulatory Capital (1+2+3) 460,145,179.14
B. Total Risk Weighted Assets (RWA): 26,719,732,133.00
C. Capital to Risk weighted assets ratio (CRAR) (A4/B)*100 1.72%
D. Core Capital to RWA (A1/B)*100 1.27%
o E. St v Capital to RWA (A2/8)*100 0.46%
F. Mini Capit: (MCR) 4,000,000,000.00
k Weighted Assets (RWA
As on 31 December 2016
o S| # (Particulars Amount (Tk.)

A. |credit Risk:
On-Balance sheet
Off- Balance sheet
Market Risk
Operational Risk
Total: Risk

ud

(RWA) (A+B+C)

23,476,745,492.00
22,036,411,334.00
1,440,334,158.00
1,343,304,093.00
1,899,682,548.00
26,719,732,133.00




